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Required Supplementary Information is also presented.  The City adopts an annual appropriated budget. 
Budgetary comparison schedules for the major governmental funds have been provided to demonstrate compliance 
with this budget.  
 
Required supplementary information can be found on pages 58-60 of this report.  
 
The combining and individual fund statements and schedules referred to earlier provide information for nonmajor 
governmental, enterprise and internal service funds and are presented immediately following the required 
supplementary information.  Combining and individual fund statements and schedules can be found on pages 68 –
102 of this report. 
 
GOVERNMENT-WIDE FINANCIAL ANALYSIS  
 
As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.  In the 
case of the City, assets exceeded liabilities by $632,508,597 at the close of the most recent fiscal year. 
 
                                                                                  Net Assets  
 
  Governmental activities Business-type activities Total 

  2005 2004 2005 2004 2005 2004 

Current and other assets $197,507,688 $178,321,292 $54,304,523   $  49,467,641 $251,812,211 $227,788,933 
Capital assets 355,069,868 343,924,335 281,752,904 278,301,784 636,822,772 622,226,119 

   Total assets 552,577,556 522,245,627 336,057,427 327,769,425 888,634,983 850,015,052 

       
Current and other liabilities 14,240,830 15,862,170 5,886,911 8,460,425 20,127,741 24,322,595 
Long-term liabilities 167,935,092 166,017,236 68,063,553 72,048,980 235,998,645 238,066,216 

Total liabilities 182,175,922 181,879,406 73,950,464 80,509,405 256,126,386 262,388,811 
          
Net assets:        
 Invested in capital assets,  
   net of related debt 288,391,776 275,171,096 216,558,150 209,230,461 504,949,926 484,401,557 
 Restricted net assets 88,725,341 76,577,126 763,190 88,725,341 77,340,316 
 Unrestricted net assets (6,715,483) (11,382,001) 45,548,813 37,266,369 38,833,330 25,884,368 

   Total net assets $370,401,634 $340,366,221 $262,106,963 $247,260,020 $632,508,597 $587,626,241 
 
The largest portion of the City’s net assets, $504,949,926 (80 percent), reflects its investment in capital assets (e.g. 
land, buildings, improvements, furnishings and equipment, buses and fare boxes, pipelines, and infrastructure), less 
any related debt used to acquire those assets that is still outstanding.  The City uses these capital assets to provide 
services to citizens; consequently, these assets are not available for future spending.  Although the City’s investment 
in its capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt must 
be provided from other sources, since the capital assets themselves cannot be used to liquidate these liabilities. 
 
Another significant portion of the City’s net assets represents unrestricted net assets of $38,833,330 (6 percent), 
which may be used to meet the City’s ongoing obligations to citizens and creditors.   
 
The remaining balance of the City’s net assets of $88,725,341 (14 percent) represents resources that are subject to 
external restrictions on how they may be used. 
 
At the end of the 2005 fiscal year, the City reported positive balances in all three categories of net assets for the City 
as a whole.   
 
The City’s net assets increased by $44,882,356 during the current fiscal year.  Approximately sixty-seven percent of 
this increase is attributable to governmental activities. 
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 The following table indicates the changes in net assets for governmental and business-type activities, as well as 
comparative data for the prior year.  
 
                                                    Changes in Net Assets   
 
  Governmental activities Business-type activities Total 
  2005 2004 2005 2004 2005 2004 
Revenues:        
Program revenues:       
   Charges for services $ 43,486,604 $ 34,974,310 $ 67,250,435 $ 68,058,033 $110,737,039 $103,032,343
   Operating grants and contributions 13,736,453 15,975,814 7,525,367 6,217,613 21,261,820 22,193,427
   Capital grants and contributions 22,799,320 18,368,908 8,498,408 10,145,892 31,297,728 28,514,800
General revenues:       
   Taxes  46,294,592 44,126,680 260,064 211,961 46,554,656 44,338,641
  Intergovernmental revenue not        
      restricted for specific purposes 44,695,547 37,408,713  44,695,547 37,408,713
   Unrestricted investment earnings 4,463,080 1,004,974 1,819,870 857,751 6,282,950 1,862,725
   Settlements and recoveries 7,396,627 7,396,627
   Miscellaneous 3,792,340 2,479,871 3,792,340 2,479,871

           Total revenues 179,267,936 154,339,270 92,750,771 85,491,250 272,018,707 239,830,520
        
Expenses:        
   General government 15,273,174 13,954,909 15,273,174 13,954,909
   Community development 14,105,411 10,517,243 14,105,411 10,517,243
   Highways and streets 23,721,458 23,136,950 23,721,458 23,136,950
   Public works 5,263,984 6,458,522 5,263,984 6,458,522
   Parks and recreation 13,334,330 12,682,746 13,334,330 12,682,746
   Public safety 71,239,341 68,258,235 71,239,341 68,258,235
   Interest on long-term debt 4,987,911 4,515,439 4,987,911 4,515,439
   Parking  1,162,479 651,330 1,162,479 651,330
   Water  30,691,348 27,051,982 30,691,348 27,051,982
   Sewer  22,422,268 21,386,084 22,422,268 21,386,084
   Storm drain 6,111,317 5,327,334 6,111,317 5,327,334
   Airport   1,131,889 1,120,922 1,131,889 1,120,922
   Bus  11,074,907 10,122,176 11,074,907 10,122,176
   Golf  2,354,759 2,432,202 2,354,759 2,432,202
   Community center 2,323,169 2,078,752 2,323,169 2,078,752

          Total expenses 147,925,609 139,524,044 77,272,136 70,170,782 225,197,745 209,694,826
        
Increase in net assets before transfers  
    and special item 31,342,327 14,815,226 15,478,635 15,320,468 46,820,962 30,135,694
   Transfers  (1,306,914) (1,902,932) 1,306,914 1,902,932 -
   Special item (1,938,606) (6,298,525) (1,938,606) (6,298,525)

Change in net assets 30,035,413 12,912,294 14,846,943 10,924,875 44,882,356 23,837,169
Net assets - beginning  340,366,221 327,453,927 247,260,020 236,335,145 587,626,241 563,789,072

Net assets - ending $370,401,634 $340,366,221 $262,106,963 $247,260,020 $632,508,597 $587,626,241
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Governmental activities.  Governmental activities increased the City’s net assets by $30,035,413, accounting for 
67 percent of the total growth in net assets of the City.  Charges for services are up about $8.5 million, coming 
mainly from strong Capital Facilities Fees.  Taxes (Utility Users, Franchises and Redevelopment Agency) increased  
about $2.2 million over 2004, and intergovernmental revenues (primarily vehicle license fees) were up about $7.3 
million.   
 
Expenses in total are up $8.4 million, or 6%, primarily in General Government, Community Development and 
Public Safety.  Much of this increase is due to overall salary and wage increases (3-3.5%) and increase public 
retirement funding rates. 
 
Business-type activities.  Business-type activities increased the City’s net assets by $14,846,943.  As detailed in the 
schedule on page 12, the Water, Sewer, and Storm Drain enterprises posted net incomes during the period.  Net 
losses were experienced by Parking, Airport, Bus, Golf and Community Center operations.  Golf and Community 
Center receive annual operating subsidies from the General fund, but these subsidies do not cover depreciation 
expenses, resulting in overall net losses for these operations.  
 
Charges for services are down about $800,000, although water and sewer utility charges actually increased.  The 
difference is because receipts resulting from pollution litigation were larger and reported separately under 
settlements and recoveries for 2005.  Capital grants and contributions reflect government grants, connection fees for 
utilities, and the dedication of utility infrastructure constructed by private developer and deeded to the City.  It was 
these developer infrastructure contributions that were less in the current year.  Finally, expenses across the board are 
up, primarily due to general increases in salaries and benefits, and the rise in utilities, fuel and materials costs.  
    
FINANCIAL ANALYSIS OF THE CITY’S FUNDS   
 
As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. 
 
Governmental funds. The general government functions are contained in the general, special revenue, capital 
projects, and debt service funds.  The focus of the City’s governmental funds is to provide information on near-term 
inflows, outflows, and balances of spendable resources.  Such information is useful in assessing the City’s financing 
requirements.  In particular, unreserved fund balance may serve as a useful measure of a government’s net resources 
available for spending at the end of the fiscal year.   
 
At June 30, 2005, the City’s governmental funds reported combined fund balances of $119,041,576, an increase of 
$13,477,894 from the prior year.  Approximately 64% of the combined fund balances, $75,925,983, constitutes 
unreserved fund balance, which is available to meet the City’s current and future needs. The remainder of fund 
balance is reserved to indicate that it is not available for new spending because it has been committed: 1) to pay debt 
service ($7,860,013); 2) to reflect advances to other funds and community development block grant loans receivable 
that are long-term in nature and thus do not represent available spendable resources ($15,184,296); 3) to liquidate 
contractual commitments of the period ($16,046,497); and 4) to meet Redevelopment Agency low and moderate 
income housing set-aside requirements ($4,024,787).    
 
The General Fund is the chief operating fund of the City.  At June 30, 2005, unreserved fund balance of the General 
Fund was $17,460,005 while total fund balance was $20,415,059.  As a measure of the General Fund’s liquidity, it 
may be useful to compare both unreserved fund balance and total fund balance to total fund expenditures.  
Unreserved fund balance represents 18 percent of total fund expenditures, while total fund balance represents 20 
percent of that same amount.  The prior year ratios were 19% and 23%, respectively.  The use of the fund balance 
reserves was planned and budgeted during the year. 
 
Revenues of governmental funds totaled $170,052,391 in fiscal year 2004-2005, which represents an increase of 
10.5% from fiscal year 2004-2005. 
 
Expenditures of governmental funds totaled $155,820,597 in fiscal year 2004-2005, representing an increase of 
2.7% over the prior year.  
 
The following table presents the amount of revenues from various sources as well as increases or decreases from the 
prior year.                                        
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Revenues Classified by Source – Governmental Funds 

               FY 2005 FY 2004 Increase (decrease) 

            Revenues by Source Amount 
Percent of 

Total Amount 
Percent of 

Total Amount 
Percent 
Change 

Taxes  $ 46,295,678 27.2% $ 44,185,552 28.7% $2,110,126 4.8%
Licenses and permits 128,754 .1% 250,129 .2% (121,375) (48.5)%
Intergovernmental 73,889,063 43.5% 70,583,373 45.9% 3,305,690 4.7%
Charges for services 41,660,016 24.5% 33,203,507 21.6% 8,456,509 25.5%
Special assessments 107,696 .1% 386,368 .3% (278,672) (72.1)%
Interest and rent 3,146,452 1.9% 2,911,392 1.9% 235,060 8.1%
Net increase (decrease) in fair value 186,515 .1% (1,458,065) (.9)% 1,644,580 112.8%
Fines and forfeits 1,646,472 1.0% 1,294,193 0.8% 352,279 27.2%
Miscellaneous 2,991,745 1.6% 2,479,871 1.5% 511,874 20.6%

      Total  $170,052,391 100.0% $153,836,320 100.0% $16,216,071 10.5%
 
• Taxes –Utility Users taxes, Redevelopment Agency Tax Increment (an allocation of property taxes) and Franchises all 

increased over the prior year ($.9, $.7, and $.5 million, respectively), while the other tax categories remained relatively 
constant.   Property taxes did increase about $2.1 million due to a significant rise in property values, but these gains were 
offset by a required educational augmentation payment to the State of California. 

  
• Intergovernmental – State sales taxes and motor vehicle license fees make up over half of these revenues.  The net increase 

over the prior year is mainly attributable to the sale of the Vehicle License Fee receivable that originated in the 2003-2004 
fiscal year.  The proceeds of the sale generated $3.2 million. 

 
• Charges for services – Included in this category are the Capital Facilities Fees charged to mitigate the impact of new 

development on City infrastructure needs.  These fees increased $6 million over the prior year.  The Strategic Planning and 
Development Fund contributed another $1 million in contributions from developers. 

 
• Special assessments – This category includes General fund recuperation of planning costs collected by the Community 

Facilities Districts funds.   In 2004, a one-time adjustment was made for nearly $200,000. 
 
• Fines and forfeitures - This is revenue received mainly through the court system for various traffic violations.  The increase 

may be attributable to new “red light camera” system which was implemented this year. 
 
• Miscellaneous – For 2004, the largest component was developer contributions toward planning for a new hospital to be built 

in Modesto.  These revenues are shown under charges for services in the current year.   
 
The following table presents expenditures by function compared to prior year amounts. 
 

                         Expenditures By Function 
                      Governmental Funds 

FY 2005 FY 2004 Increase/(Decrease) 

Expenditures by Function Amount 
Percent of 

Total Amount 
Percent of 

Total Amount 
Percent 
Change 

General government $ 11,819,603 7.6% $ 11,878,443 7.8% $   (58,840) (.5)%
Community development 12,832,640 8.2% 10,113,628 6.7% 2,719,012 26.9%
Highways and streets 12,152,087 7.8% 11,568,810 7.6% 583,277 5.0%
Public works 5,053,030 3.2% 4,876,115 3.2% 176,915 3.6%
Parks and recreation 12,021,937 7.7% 11,374,052 7.5% 647,885 5.7%
Public safety 70,882,176 45.5% 62,747,623 41.4% 8,134,553 13.0%
Capital outlay 24,412,735 15.7% 33,092,718 21.8% (8,679,983) (26.2)%
Debt Service-principal retirement  1,666,764 1.1% 1,563,472 1.0% 103,292 6.6%
Debt Service-interest charges  4,425,980 2.8% 4,502,666 3.0% (76,686) (1.7)%
Debt Service-other  553,645 .4% 18,355 .0% 535,290 2,916.3%

     Total  $155,820,597 100.0% $151,735,882 100.0% $4,084,715 2.7%
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The following provides an explanation of the expenditures by function that changed significantly over the prior year. 
 
• Community development –Housing and Community Development fund expenses increased about $1.5 million, 

with another $1 million of the increase coming from the Community Facilities Districts.  
 
• Public safety –expenditures increased about $8 million, or 13% over the prior year.  An 8% increase in 

employer-paid PERS retirement contributions contributed significantly toward this increase.  
 
• Capital outlay –Major capital outlays for the current year included completion of the replacement of the 9th 

Street Bridge ($11 million), and the new Fire Station #11 ($2 million).  The prior year also included $10 million 
toward the completion of the Kansas/Needham Overpass. 

 
• Debt service-other – Pass-through agreement obligations and property tax collection fees of the Redevelopment 

Agency in the amount of $543,000 were incurred in the debt service fund this year.  In prior years these 
obligations had been reported in the capital project fund. 

 
• Other financing sources and uses are presented below to illustrate changes from the prior year: 
 

Other Financing Sources (Uses) 
Governmental Funds 

 
     Increase/(Decrease) 
  FY 2005  FY 2004   Amount  Percent 
Transfers in   $17,962,442  $19,332,436   $(1,369,994)  (7.1)% 
Transfers out    (19,644,937)  (20,819,979)   1,175,042  5.6% 
Proceeds of  loan payable         212,241 (212,241)     (100.0)%
Proceeds of note payable 
Sale of assets  

 
         928,595 

    4,500,000 (4,500,000)
928,595

    (100.0)% 
100.0%

    Net financing sources (uses)      $(753,900)  $3,224,698 $(3,978,598)     (123.4)%
 
• Transfers - The City uses interfund transfers to: (1) move revenues from the funds that collect them to the funds 

that statute or budget requires to expend them,  (2) use unrestricted revenues collected in the General Fund to 
help finance various programs and capital projects accounted for in other funds in accordance with budgetary 
authorization, and (3) move cash to debt service funds from the funds responsible for payment as debt service 
payments become due.  

 
The net transfers from governmental funds for 2005 was $1,682,495, compared to $1,487,543 in the prior year.  
This net transfer is to the proprietary funds, and consists mainly of the operating subsidy to Community Center 
operations, and to the Fleet internal services fund for new vehicles and equipment. 
 
The annual  total for both transfers in and out vary, depending on the nature of the activities that are undertaken 
each year. 
 

• Proceeds of note payable – 2004 included $4.5 million in proceeds from a federal Housing and Urban 
Development (HUD) Section 108 loan to fund construction of a new neighborhood public safety and recreation 
center.   

 
• Proceeds of loan payable – 2004 represents the Redevelopment Agency receipt of loan proceeds from the 

Stanislaus County Economic Development Bank for planning costs associated with a new business park. 
 
• Sale of assets – In 2005, the City sold excess park-site land to the adjacent school district. 
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The current year excess of revenues and other financing sources over expenditures and other financing uses is 
presented in the following table: 
 

Statement of Revenues, Expenditures, and Changes in Fund Balances 
Governmental Funds 

 
 Major Funds  Nonmajor Funds  
  Capital Capital  Special Capital Debt  

 General  Grants Facility Fees  Revenue Projects Service  
 Fund Fund Fund  Funds Funds Funds Total 

Revenues $106,397,889 $11,841,346 $14,857,676  $24,413,307 $ 9,197,131 $3,345,042 $170,052,391

Expenditures (99,623,770) (16,197,156) (3,709,382)  (22,861,077) (7,293,353) (6,135,859) (155,820,597)
Other financing sources/ 
    (uses), net (7,338,429) 2,023,942 285,345  1,193,038 (1,285,400) 4,367,604 (753,900)
Net change in fund balances (564,310) (2,331,868) 11,433,639  2,745,268 618,378 1,576,787 13,477,894

Fund balance July 1 20,979,369 (337,390) 26,788,397  27,780,209 24,069,871 6,283,226 105,563,682

Fund balance June 30 $ 20,415,059 $(2,669,258) $38,222,036  $30,525,477 $24,688,249 $7,860,013 $119,041,576
 
The fund balance of the City’s General Fund decreased by $564,310 during the fiscal year.  Total revenues increased 
$11.4 million, while expenditures increased $8.7 million over the prior year.  Net transfers out were also $2 million 
less than in 2004.  The half-million decrease in fund balance is nearly $5 million better than the previous year, 
reflecting the City Council’s goal of reaching a balanced budget within three years.  
 
The Capital Grants Fund’s fund balance deficit is due to the timing difference that exists between the realization of 
expenditures on reimbursable grant projects and the actual receipt of funding from the granting agency.  
 
The increase in the fund balance of the Capital Facilities Fees Fund was due to the continued accumulation of 
revenues to finance the planned capital projects on a pay-as-you-go basis.  Total revenues increased $5.8 million 
over the prior year, while expenditures and net transfers-out decreased about $1 million each.  In addition, $0.9 
million was received from the sale of excess park-site land during the year. 
 

Proprietary funds.  The City’s proprietary funds provide the same type of information found in the government-
wide financial statements, but in more detail. 

The following table shows actual revenues, expenses and results of operations of enterprise funds for the current 
fiscal year: 
                           

  Major Funds  Nonmajor Funds 

      Storm    Community 

  Water Sewer  Parking Drain  Airport  Bus Golf Center Total 

Operating revenues $31,315,920 $24,419,607  $    908,920 $5,162,217 $  559,215 $ 2,264,506 $ 2,115,712 $  504,338 $67,250,435

Operating expenses (29,227,465) (21,347,394)  (1,156,354) (6,020,565) (1,143,665) (11,115,194) (2,037,629) (2,343,068) (74,391,334)

Operating income (loss) 2,088,455 3,072,213  (247,434) (858,348) (584,450) (8,850,688) 78,083 (1,838,730) (7,140,899)

Non-operating revenues            

     (expenses), net  1,514,416 3,564,978  5,112 (177,094) 440,774 7,709,656 (264,492) 445,589 13,238,939

Income (loss) before capital          
      contributions, transfers    
      and special items 3,602,871 6,637,191  (242,322) (1,035,442) (143,676) (1,141,032) (186,409) (1,393,141) 6,098,040
Contributions, transfers and 
      special items 1,778,799 795,639  - 3,850,006 106,006 539,283 (6,000) 802,983 7,866,716

      Net income (loss) $5,381,670 $7,432,830  $ (242,322) $2,814,564 $ ( 37,670) $  (601,749) $  (192,409) $  (590,158) $13,964,756
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The Water, Sewer and Storm Drain enterprises posted net incomes during the period.  Net losses were experienced 
by the other enterprise funds.  Golf and Community Center normally receive annual operating subsidies from the 
General fund, but these subsidies do not cover depreciation expenses, resulting in net losses overall.   Also, the Golf  
fund did not receive a subsidy in 2005.  Revenues in both the Water and Sewer utility funds rose during the year, 
due to normal growth in the customer bases, as well as from rate increases.  Capital contributions, in the form of 
connection fees and developer or Community Facilities Districts funded infrastructure, also increased substantially.  
Finally, spending on legal fees in relation to the Water and Sewer enterprises’ fight against PCE polluters was much 
less, with a few small settlements starting to come in. 
                                  
GENERAL FUND BUDGETARY HIGHLIGHTS 
 
Budget to actual information for the major governmental funds are presented as Required Supplementary 
Information, beginning on page 60 of this report.   
 
While the City Council amended the budget several times, the differences between the original budget and the final 
amended budget for the General Fund were relatively minor.  The estimated revenues increased about $1.2 million, 
while total appropriations were increased $2.5 million, or about 2.5%.   These amendments, generally, were to adjust 
for actual beginning balances and carryovers after closing the prior fiscal year, and for new sources and uses 
discovered during the fiscal year.   
 
Revenues came in $3.4 million higher than estimates, primarily due to the sale of a receivable from State of 
California for withholding a portion of Motor Vehicle License Fees in the prior year. 
 
Expenditures, overall, were $2.3 under budget, primarily due to restrictions on departments to realize savings, and 
other items deferred to future periods. 
       
CAPITAL ASSETS AND DEBT ADMINISTRATION   
 
Capital assets 
 
The City’s investment in capital assets for its governmental and business-type activities as of June 30, 2005, 
amounted to $636,822,772 (net of accumulated depreciation).  The total increase in the City’s investment in capital 
assets for the current period was 2.3 percent. 
 
Capital assets, net of depreciation, for the governmental and business-type activities are presented below to illustrate 
changes from the prior year: 

   
Governmental activities 

  
Business-type activities 

  
  Total 

 Increase/ 
(Decrease) 

   
2005 

 
2004 

 
2005 

 
2004 

 
2005 

 
2004 

 Percent 
Change 

Land  $22,081,279  $22,081,279  $26,001,514  $25,628,723  $48,082,793  $47,710,002                 .8% 
Buildings  19,313,523  17,792,100  50,762,320  53,009,046  70,075,843  70,801,146                (1.0)% 
Improvements  16,990,103  14,060,522  64,197,749  65,761,797  81,187,852  79,822,319  1.7% 
Furnishings and 

equipment 
 

7,550,416 
 

7,806,428 
 

3,154,512 
 

2,885,857 
 

10,704,928 
 

10,692,285 
 
                (.1)% 

Equipment pool  14,245,320  14,610,460      14,245,320  14,610,460  (2.5)% 
Streets  233,954,645  233,826,264      233,954,645  233,826,264  .1% 
Signalization  6,700,751  6,832,031      6,700,751  6,832,031  (1.9)% 
Bridges  25,024,283  13,693,706      25,024,283  13,693,706  82.7% 
Buses and fare boxes      8,914,629  9,729,189  8,914,629  9,729,189  (8.4)% 
Pipelines      107,571,640  103,327,561  107,571,640  103,327,561  4.1% 
Construction in 

progress 
 

9,209,548 
 

13,221,545 
 

21,150,540 
 

17,959,611 
  

30,360,088 
  

31,181,156 
 

(2.6)% 
               

Total  $355,069,868  $343,924,335  $281,752,904  $278,301,784  $636,822,772  $622,226,119  2.3% 
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Major capital asset events during the current fiscal year included the following: 
 
• Bridges – the 9th Street Bridge Replacement project was completed this year, providing a seismically improved 

crossing over Tuolumne River.  

• Buildings – the new Fire Station #11 was completed this year, to provide improved fire support to the rapidly 
growing northeast area of Modesto. 

The City’s infrastructure assets are recorded at historical cost in the government-wide financial statements.  
Depreciation expense is recorded using the straight-line method, based on estimated useful life of the asset.  
Additional information on the City’s capital assets can be found in note II.B on pages 39-40 of this  report. 
 
Long-term debt 
 
At June 30, 2005, the City had total long-term liabilities outstanding of $235,998,645, net of unamortized discounts 
and deferred amounts on refunding, as compared to $238,066,216 in the prior year. This amount was comprised of  
$63,000,000 of lease revenue bonds, $47,913,167 of certificates of participation, $37,687,428 of revenue bonds 
payable, $62,440,305 of estimated compensated absences, $13,961,801of claims liability, $2,832,679 of loans 
payable, $2,279,869 of developer advances, $1,187,320 of capital leases, and $4,696,076 of notes payable.  During 
the year, retirement of debt and other reductions amounted to $58,610,115, and new debt and other additions totaled 
$56,542,544.  The most significant additions were: refunding revenue bonds ($39 million) and compensated 
absences  ($15.6 million).  Additional information on the City’s long-term debt can be found in note II.C on pages 
41-45 of this report. 
 
Modesto maintains an Employee Benefits internal service fund (EBF) to pay portions of retiree health benefits and 
other employee related expenses.  The EBF has a significant unfunded liability of more than $48 million, which 
includes the $62.4 million long-term liability for estimated compensated absences listed above.  Additional 
information on the City’s EBF can be found in Notes II-H and III-G. 
 
Economic Factors and Next Year’s Budget and Rates 
 
• Consumer Price Index - The national CPI has been relatively stable during the past six years. In 2000, the CPI-

Western Urban was 3.5 %.  In June 2005, the CPI-Western Urban increased 2.4%.   
 
• Taxable Sales - Taxable sales growth has ranged from 11% to 5.7% during the last couple of years.  In future 

years, annual taxable sales growth is projected at 4%.  
 
• Building Permit Activity  - Building permit activity, which had been booming for several years, experienced a 

drop from 6,257 total permits to 5,797 total permits in the year ended June 30, 2004.  Total building permits 
issued for 2005 increased slightly over the prior year and totaled 5,892.   More importantly, however, the 
average construction value of these permits increased from about $48,000 to $57,000. 

 
• State Economics - A portion of the City’s economy is linked to the health of the State.  Fluctuations in recurring 

revenues may not connect entirely with State economic trends; for instance, Modesto has continued to enjoy 
modest growth while in the San Francisco Bay area, particularly in the Silicon Valley, revenues are dropping 
quickly as their commercial and industrial business sectors react to changes in the global market for computer 
technology.   

 
• State Budget – The State of California has a history of taking revenues previously pledged to local governments 

to address their fiscal problems.  Since 1990, a net $35 million has been shifted away from our local control and 
use.  The passage of Proposition 1A in November 2004 restricts the State Legislature’s ability to raid local 
government funding.  However, it did leave in place one more shift for fiscal year 2005-2006 of $2.1 million.   
So far, Modesto has met these challenges with belt-tightening strategies and maintaining prudent reserves. 

 
• Utility Service Charges - Water utility rates were increased an average of 35% effective January 1, 2005.  This 

was the first major increase in water rates in 10 years, and is the first in a series of increases intended to fund 
major capital improvements to the water system.  
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All of these factors were considered in preparing the City’s budget for fiscal year 2006. 
 
During the current fiscal year, unreserved fund balance in the General Fund decreased by $191,795, to $17,460,005.  
Of this amount, $6.2 million is designated for specific purposes, including $5.4 million appropriated in the fiscal 
year 2005-06 budget.  The unreserved/undesignated balance of $11,223,005 presents 11.3% of total General Fund 
outflows, versus the City Council’s target of 8%.  The budget adopted for fiscal year 2005-2006 maintains this target 
reserve level.   
 
Requests for Information 
 
This financial report is designed to provide a general overview of the City’s finances for all those with an interest in 
its finances.  Questions concerning any of the information provided in this report or requests for additional financial 
information should be addressed to the City of Modesto, Finance Department, P. O. Box 642, Modesto, CA   95353. 
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CITY OF MODESTO
STATEMENT OF NET ASSETS

June 30, 2005

Governmental Business-type
Activities Activities Total

ASSETS
Cash and cash equivalents $ 144,589,534 $ 42,273,925 $ 186,863,459
Accounts receivable, net 1,287,819 384,242 1,672,061
Interest receivable 792,346 323,504 1,115,850
Utility billings receivable, net 778,690 7,205,330 7,984,020
Taxes receivable 9,299,931 3,573 9,303,504
Due from governments, net 9,140,481 1,560,998 10,701,479
Notes receivable, net 13,323,800 13,323,800
Prepaid expenses 70,000 941,175 1,011,175
Property held for resale 630,000 630,000
Internal balances (92,547) 92,547
Inventories 375,519 375,519
Unamortized costs of debt issuance 889,229 889,229
Investments in joint ventures 17,942,115 17,942,115
Capital assets:
  Land and construction in progress 31,290,827 47,152,054 78,442,881
  Other capital assets, net of accumulated depreciation 323,779,041 234,600,850 558,379,891

Total assets 552,577,556 336,057,427 888,634,983

LIABILITIES
Accounts payable 6,257,475 2,014,077 8,271,552
Accrued salaries and benefits 940,442 159,178 1,099,620
Approved loans payable 207,632 207,632
Interest payable 1,273,259 682,757 1,956,016
Unearned revenues 3,787,548 2,214,408 6,001,956
Refundable deposits 1,774,474 816,491 2,590,965
Long-term liabilities:
  Due within one year 8,997,791 2,281,994 11,279,785
  Due in more than one year 158,937,301 65,781,559 224,718,860

Total liabilities 182,175,922 73,950,464 256,126,386

NET ASSETS
Invested in capital assets, net of related debt 288,391,776 216,558,150 504,949,926
Restricted for:
  Capital projects 48,590,964 48,590,964
  Housing and community development 19,807,913 19,807,913
  Other purposes 20,326,464 20,326,464
Unrestricted (6,715,483) 45,548,813 38,833,330

Total net assets $ 370,401,634 $ 262,106,963 $ 632,508,597

The notes to basic financial statements are an integral part of this statement.
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CITY OF MODESTO
STATEMENT OF ACTIVITIES

Year ended June 30, 2005

Operating Capital
Charges for Grants and Grants and

Expenses Services Contributions Contributions
FUNCTIONS/PROGRAMS:
  Governmental activities:
    General government $ 15,273,174 $ 3,252,732 $
    Community development 14,105,411 11,294,130
    Highways and streets 23,721,458 14,081,840 5,550,491 $ 21,805,479
    Public works 5,263,984 2,024,509 429,895
    Parks and recreation 13,334,330 4,821,884 4,522,089 993,841
    Public safety 71,239,341 8,011,509 3,233,978
    Interest on long-term debt 4,987,911
      Total governmental activities 147,925,609 43,486,604 13,736,453 22,799,320

  Business-type activities:
    Parking 1,162,479 908,920
    Water 30,691,348 31,315,920 2,378,331
    Sewer 22,422,268 24,419,607 1,643,416
    Storm Drain 6,111,317 5,162,217 3,814,837
    Airport 1,131,889 559,215 106,006
    Bus 11,074,907 2,264,506 7,525,367 555,818
    Golf 2,354,759 2,115,712
    Community Center 2,323,169 504,338
      Total business-type activities 77,272,136 67,250,435 7,525,367 8,498,408

Total $ 225,197,745 $ 110,737,039 $ 21,261,820 $ 31,297,728

General revenues:
  Taxes:
    Utility users tax
    Property taxes, levied for general purposes
    Property taxes, generated by and allocated to the airport
    Tax increments for redevelopment agency
    Transient occupancy tax
    Franchise tax
    Business license tax, levied for general purposes
    Business license tax, levied for downtown improvement district
    Business license tax, generated by and allocated to the airport
    Intergovernmental revenue not restricted to specific programs:
     Sales tax
     Motor vehicle license fee
     Other
  Unrestricted investment earnings
  Miscellaneous
Transfers
Settlements and recoveries
Special item - PCE litigation

    Total general revenues, transfers and special item

Change in net assets

Net assets, July 1

Net assets, June 30

The notes to basic financial statements are an integral part of this statement.
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Governmental Business-type
Activities Activities Total

$ (12,020,442) $ (12,020,442)
(2,811,281) (2,811,281)
17,716,352 17,716,352
(2,809,580) (2,809,580)
(2,996,516) (2,996,516)

(59,993,854) (59,993,854)
(4,987,911) (4,987,911)

(67,903,232) (67,903,232)

$ (253,559) (253,559)
3,002,903 3,002,903
3,640,755 3,640,755
2,865,737 2,865,737
(466,668) (466,668)
(729,216) (729,216)
(239,047) (239,047)

(1,818,831) (1,818,831)
6,002,074 6,002,074

(67,903,232) 6,002,074 (61,901,158)

15,621,566 15,621,566
11,316,694 11,316,694

239,518 239,518
3,909,452 3,909,452
2,098,303 2,098,303
3,420,453 3,420,453
9,726,816 9,726,816

201,308 201,308
20,546 20,546

26,589,449 26,589,449
16,403,864 16,403,864

1,702,234 1,702,234
4,463,080 1,819,870 6,282,950
3,792,340 3,792,340

(1,306,914) 1,306,914
7,396,627 7,396,627

(1,938,606) (1,938,606)

97,938,645 8,844,869 106,783,514

30,035,413 14,846,943 44,882,356

340,366,221 247,260,020 587,626,241

$ 370,401,634 $ 262,106,963 $ 632,508,597
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CITY OF MODESTO
BALANCE SHEET - GOVERNMENTAL FUNDS

June 30, 2005

Capital
Capital Facility Other Total

General Grants Fees Governmental Governmental

ASSETS
Cash and cash equivalents $ 10,840,532 $ 539 $ 39,690,840 $ 35,593,547 $ 86,125,458
Cash and cash equivalents with
 fiscal agent 13,838,319 13,838,319
Receivables:
  Accounts 241,970 2,902 11 696,134 941,017
  Interest 252,418 178,500 212,271 643,189
  Utilities, net 766,763 11,927 778,690
  Taxes 8,760,074 539,857 9,299,931
Due from governments 232,950 5,421,813 37,299 3,448,419 9,140,481
Due from other funds 3,634,000 3,634,000
Notes receivable, net 92,283 13,228,421 13,320,704
Prepaid expenses/expenditures 70,000 70,000
Restricted assets:
  Cash and cash equivalents 1,445,486 290,973 1,736,459
Advances to other funds 1,877,297 193,927 2,071,224

Total assets $ 28,213,773 $ 5,425,254 $ 39,906,650 $ 68,053,795 $ 141,599,472
 

LIABILITIES AND FUND BALANCES
Liabilities:
  Accounts payable $ 2,003,433 $ 1,720,284 $ 112,455 $ 1,226,432 $ 5,062,604
  Accrued salaries and benefits 774,239 113,641 887,880
  Approved loans payable 207,632 207,632
  Due to other funds 3,509,000 3,509,000
  Deferred revenues 1,537,541 2,865,228 37,299 2,605,014 7,045,082
  Payable from restricted assets:
    Refundable deposits 1,483,501 290,973 1,774,474
  Advances from other funds 2,000,000 1,534,860 536,364 4,071,224

Total liabilities 7,798,714 8,094,512 1,684,614 4,980,056 22,557,896

Fund balances:
  Reserved 2,955,054 5,428,181 3,046,450 31,685,908 43,115,593
  Unreserved:
    Designated, reported in:
      General fund 6,237,000 6,237,000
      Special revenue funds 15,382,807 15,382,807
      Capital projects funds 35,175,586 15,456,541 50,632,127
    Undesignated, reported in:
      General fund 11,223,005 11,223,005
      Special revenue funds 548,483 548,483
      Capital projects funds (8,097,439) (8,097,439)

Total fund balances 20,415,059 (2,669,258) 38,222,036 63,073,739 119,041,576

Total liabilities and fund balances $ 28,213,773 $ 5,425,254 $ 39,906,650 $ 68,053,795 $ 141,599,472

The notes to basic financial statements are an integral part of this statement.
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CITY OF MODESTO
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET ASSETS - GOVERNMENTAL ACTIVITIES
June 30, 2005

Total fund balances - total governmental funds $ 119,041,576

Amounts reported for governmental activities in the statement of net assets are
 different because:

Capital assets used in governmental activities are not financial resources and,
 therefore, are not reported in the governmental funds.

General capital assets:
Nondepreciable $ 30,469,794
Depreciable 73,739,269
Accumulated depreciation on general capital assets (33,170,407)

Infrastructure:
Depreciable 453,098,300
Accumulated depreciation on infrastructure (187,418,620) 336,718,336

Other long-term assets are not available to pay for current-period expenditures and,
 therefore, are:

Deferred in the governmental funds, or $ 3,257,534
Investments in joint ventures 17,942,115 21,199,649

Internal service funds are used by management to charge the costs of activities
 to individual funds.  The assets and liabilities of internal service funds are
 included in governmental activities in the statement of net assets. (13,968,303)

Some liabilities are not due and payable in the current period and therefore are not
 reported in the funds.

Bonds payable and other long-term debt $ (91,316,365)
Accrued interest (1,273,259) (92,589,624)

Net assets of governmental activities $ 370,401,634

The notes to basic financial statements are an integral part of this statement.
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CITY OF MODESTO
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - GOVERNMENTAL FUNDS
Year ended June 30, 2005

Capital
 Capital Facility Other Total

General Grants Fees Governmental Governmental

REVENUES:
  Taxes $ 41,441,857 $ 4,853,821 $ 46,295,678
  Licenses and permits 63,652 65,102 128,754
  Intergovernmental 46,874,556 $ 11,824,346 $ 173,574 15,016,587 73,889,063
  Charges for services 15,544,008 13,999,311 12,116,697 41,660,016
  Special assessments levied 106,442 1,254 107,696
  Interest and rent 982,728 603,755 1,559,969 3,146,452
  Net increase in fair value of investments 46,933 71,567 68,015 186,515
  Fines and forfeits 562,876 1,083,596 1,646,472
  Miscellaneous  774,837 17,000 9,469 2,190,439 2,991,745
    Total revenues 106,397,889 11,841,346 14,857,676  36,955,480 170,052,391

EXPENDITURES:
  Current:
    General government 11,456,602 88,017 274,984 11,819,603
    Community development 4,975,859 7,856,781 12,832,640
    Highways and streets 283,278 408,721 11,460,088  12,152,087
    Public works 1,696,411 3,356,619 5,053,030
    Parks and recreation 11,433,777 375,850 54,468 157,842 12,021,937
    Public safety 69,403,326 6,635 1,472,215 70,882,176
  Capital outlay 646,818 15,538,028 2,693,541 5,534,348 24,412,735
  Debt service:
    Principal retirement 9,248 404,230 1,253,286 1,666,764
    Interest 1,729 53,770 4,370,481 4,425,980
    Other 553,645 553,645
      Total expenditures 99,623,770  16,197,156 3,709,382 36,290,289  155,820,597

EXCESS OF REVENUES
OVER (UNDER) EXPENDITURES 6,774,119 (4,355,810) 11,148,294 665,191 14,231,794

OTHER FINANCING SOURCES (USES):
  Transfers in 1,982,387 2,023,942 189,865 13,766,248 17,962,442
  Transfers out (9,320,816) (833,115) (9,491,006) (19,644,937)
  Sale of Assets 928,595 928,595
    TOTAL OTHER FINANCING SOURCES
     (USES) (7,338,429) 2,023,942 285,345 4,275,242 (753,900)

NET CHANGE IN FUND BALANCES (564,310) (2,331,868) 11,433,639 4,940,433 13,477,894
  FUND BALANCES, July 1 20,979,369 (337,390) 26,788,397 58,133,306 105,563,682

FUND BALANCES, June 30 $ 20,415,059 $ (2,669,258) $ 38,222,036 $ 63,073,739 $ 119,041,576

The notes to basic financial statements are an integral part of this statement.
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CITY OF MODESTO
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND

BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES -GOVERNMENTAL ACTIVITIES
Year Ended June 30, 2004

Net change in fund balances - total governmental funds $ 13,477,894

Amounts reported for governmental activities in the statement of activities are
 different because:

Governmental funds report capital outlay as expenditures.  However, in the 
 statement of activities the cost of those assets is allocated over their estimated
 useful lives and reported as depreciation expense.

Capital outlay $ 24,412,735
Depreciation expense (14,446,842) 9,965,893

In the statement of activities, only the gain or loss on the sales of capital assets
 is reported, whereas in the governmental funds, the proceeds from such sales
 increase financial resources.  Thus, the change in net assets differs from the
 change in fund balances by the cost of the assets sold. (3,258,883)

Developer donations of infrastructure assets are not included in the fund statements.
Thus, the change in net assets differs from the change in fund balance by the value
of these asset donations. 4,959,568

Revenues in the statement of activities that do not provide current financial
 resources are not reported as revenues in the funds.

Change in deferred revenue $ 2,197,269
Change in investment in joint venture 496,748 2,694,017

The issuance of long-term debt provides current financial resources to governmental
 funds, while the repayment of the principal of long-term debt consumes the current
 financial resources of governmental funds.  Neither transaction, however, has any
 effect on net assets.  

Principal retirement 1,666,764

Some expenses reported in the statement of activities do not require the use of
 current financial resources and therefore are not reported as expenditures in
 governmental funds.

Change in accrued interest 7,386

Internal service funds are used by management to charge the costs of certain
 activities to individual funds.  The net revenue (expense) of internal service
 funds is reported with governmental activities. 522,774

Change in net assets of governmental activities $ 30,035,413

The notes to basic financial statements are an integral part of this statement.
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CITY OF MODESTO
STATEMENT OF NET ASSETS - PROPRIETARY FUNDS

June 30, 2005

Enterprise
Other Total Internal

Water Sewer Enterprise Enterprise Service
ASSETS

Current assets:
  Cash and cash equivalents $ 11,392,092 $ 18,567,796 $ 6,616,346 $ 36,576,234 $ 42,889,298
  Cash and cash equivalents with fiscal agent 263,978 4,010,327 606,895 4,881,200
  Receivables:
    Accounts 167,761 216,481 384,242 346,802
    Interest 82,656 174,258 66,590 323,504 149,157
    Utilities, net 4,289,320 2,367,136 548,874 7,205,330
    Taxes 3,371 202 3,573
  Due from governments 127,064 1,433,934 1,560,998
  Prepaid expenses 941,175 941,175
  Inventories 375,519
  Property held for resale 630,000 630,000
  Advances to other funds 2,000,000
      Total current assets 16,972,592 25,414,342 10,119,322 52,506,256 45,760,776

Noncurrent assets:
  Notes receivable, net 3,096
  Restricted assets-cash and cash equivalents 501,259 315,232 816,491
  Unamortized costs of issuance 254,452 634,777 889,229
  Land and construction in progress 5,811,741 24,575,635 16,764,678 47,152,054 821,033
  Other capital assets, net of accumulated depreciation 66,585,561 106,970,689 61,044,600 234,600,850 17,530,499

      Total assets 90,125,605 157,910,675 87,928,600 335,964,880 64,115,404

LIABILITIES
Current liabilities:
  Accounts payable 585,923 599,228 828,926 2,014,077 1,194,871
  Accrued salaries and benefits 51,096 69,020 39,062 159,178 52,562
  Due to other funds 125,000
  Interest payable 285,989 344,200 52,568 682,757
  Current portion - compensated absences 2,218,476
  Current portion - claims liability 4,831,901
  Current portion - long-term debt 931,562 1,057,899 195,000 2,184,461 45,587
  Current portion - developer advances 97,533 97,533
  Deferred revenues 2,214,408 2,214,408
      Total current liabilities 1,952,103 2,070,347 3,329,964 7,352,414 8,468,397

Noncurrent liabilities:
  Payable from restricted assets -
   refundable deposits 501,259 315,232 816,491
  Compensated absences 60,221,829
  Claims liability 9,129,900
  Long-term debt:
    Revenue bonds payable 36,697,428 36,697,428
    Loan payable 2,156,040 2,156,040
    Notes payable 171,034
    Obligations under capital leases 222,588 222,588
    Certificates of participation 18,668,167 5,855,000 24,523,167
  Developer advances 2,182,336 2,182,336

      Total liabilities 25,459,905 39,305,595 9,184,964 73,950,464 77,991,160

NET ASSETS
Invested in capital assets, net of related debt 50,641,533 93,568,409 72,348,208 216,558,150 18,134,911
Restricted for capital projects
Unrestricted 14,024,167 25,036,671 6,395,428 45,456,266 (32,010,667)

      Total net assets $ 64,665,700 $ 118,605,080 $ 78,743,636 262,014,416 $ (13,875,756)

Adjustment to reflect the consolidation of internal service fund activities related to
   enterprise funds. 92,547

Net assets of business-type activities $ 262,106,963
The notes to basic financial statements are an integral part of this statement.
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CITY OF MODESTO
STATEMENT OF REVENUES, EXPENSES, AND CHANGES

IN FUND NET ASSETS - PROPRIETARY FUNDS
Year ended June 30, 2005

Enterprise
Other Total Internal

Water Sewer Enterprise Enterprise Service

OPERATING REVENUES:
  Charges for services $ 31,315,920 $ 24,419,607 $ 11,233,197 $ 66,968,724 $ 67,256,696
  Sales 3,034,646
  Cost of sales (2,768,263)
  Miscellaneous 281,711 281,711
      Total operating revenues 31,315,920 24,419,607 11,514,908 67,250,435 67,523,079

OPERATING EXPENSES:
  Salaries and wages 3,881,015 5,040,630 3,274,602 12,196,247 7,405,247
  Contractual services 1,728,962 2,263,834 10,114,453 14,107,249 1,357,225
  Utilities 1,599,480 1,022,165 450,616 3,072,261 458,504
  Maintenance and supplies 3,400,721 3,673,065 3,077,930 10,151,716 3,728,462
  Water purchases 11,751,150 11,751,150
  Insurance 118,168 298,075 172,803 589,046 10,636,951
  Claims expense 2,874,266
  Employee benefits 1,149,167 1,553,764 890,905 3,593,836 36,793,595
  Administration services 2,177,564 1,527,098 1,446,026 5,150,688 1,396,936
  Allocated indirect administrative costs 1,049,489 760,932 684,216 2,494,637 264,010
  Other 65,796 115,567 172,237 353,600 155,570
  Depreciation 2,305,953 5,092,264 3,532,687 10,930,904 2,578,355
      Total operating expenses 29,227,465 21,347,394 23,816,475 74,391,334 67,649,121

OPERATING INCOME (LOSS) 2,088,455 3,072,213 (12,301,567) (7,140,899) (126,042)

NONOPERATING REVENUES (EXPENSES)
  Operating grants 7,525,367 7,525,367
  Gain (Loss) on disposition of capital assets (402,627) (198,137) (202,180) (802,944) (168,965)
  Tax revenue 260,064 260,064
  Tax expense (82,673) (90,117) (20,942) (193,732)
  Interest income 247,831 545,734 221,798 1,015,363 577,126
  Net decrease in fair value of investments 24,553 29,961 15,473 69,987 56,239
  Rental income 31,785 24,158 678,577 734,520
  Settlements and recoveries 2,960,781 4,435,846 7,396,627
  Interest expense (1,251,395) (1,182,467) (318,612) (2,752,474) (15,672)
  Amortization of costs of issuance (13,839) (13,839)
      Total nonoperating revenues (expenses) 1,514,416 3,564,978 8,159,545 13,238,939 448,728

INCOME (LOSS) BEFORE CAPITAL
 CONTRIBUTIONS AND TRANSFERS 3,602,871 6,637,191 (4,142,022) 6,098,040 322,686

Capital contributions 2,378,331 1,643,416 4,476,661 8,498,408 706,694
Transfers in 528,000 327,119 846,136 1,701,255 475,000
Transfers out (229,027) (134,795) (30,519) (394,341) (99,419)
Special item (898,505) (1,040,101) (1,938,606)

CHANGE IN NET ASSETS 5,381,670 7,432,830 1,150,256 13,964,756 1,404,961

NET ASSETS, July 1 59,284,030 111,172,250 77,593,380 (15,280,717)

NET ASSETS, June 30 $ 64,665,700 $ 118,605,080 $ 78,743,636 $ (13,875,756)

Adjustment to reflect the consolidation of internal service fund activities related to
    enterprise funds. 882,187

Change in net assets of business-type activities $ 14,846,943

The notes to basic financial statements are an integral part of this statement.
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CITY OF MODESTO
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

Year ended June 30, 2005

Enterprise
Other Total Internal

Water Sewer Enterprise Enterprise Service

CASH FLOWS FROM OPERATING ACTIVITIES:  
  Receipts from customers and users $ 29,713,475 $ 24,682,311 $ 12,152,712 $ 66,548,498 $ 261,741
  Receipts from interfund services provided 608,112 111,231 23,607 742,950 67,227,001
  Payments to suppliers (18,484,455) (6,917,285) (12,768,257) (38,169,997) (16,134,081)
  Payment of insurance claims (5,001,771)
  Payments to employees (5,011,327) (6,568,579) (4,150,754) (15,730,660) (38,390,175)
  Payments for interfund services used (5,212,937) (4,221,944) (3,477,582) (12,912,463) (2,164,113)
Net cash provided (used) by operating activities 1,612,868 7,085,734 (8,220,274) 478,328 5,798,602

CASH FLOWS FROM NONCAPITAL FINANCING
 ACTIVITIES:
  Operating grants received 6,564,032 6,564,032
  Taxes received 260,064 260,064
  Settlements and recoveries 2,960,781 4,435,846 7,396,627
  Transfers in 528,000 327,119 846,136 1,701,255 475,000
  Transfers out (229,027) (134,795) (30,519) (394,341) (99,419)
Net cash provided (used) by noncapital financing
 activities 3,259,754 4,628,170  7,639,713  15,527,637 375,581

CASH FLOWS FROM CAPITAL AND RELATED
 FINANCING ACTIVITIES:  
  Acquisition and construction of capital assets (5,231,056) (2,669,890) (2,168,965) (10,069,911) (1,527,579)
  Proceeds of refunding revenue bonds 39,235,000 39,235,000
  Bond premium 2,300,405 2,300,405
  Payment to refunded bond escrow account (42,988,215) (42,988,215)
  Costs of issuance (559,409) (559,409)
  Proceeds of capital lease 290,487 290,487
  Principal repayments (994,636) (1,265,000) (185,000) (2,444,636) (48,458)
  Interest paid (1,163,784) (1,157,873) (320,215) (2,641,872) (15,672)
  Capital grants received 850,082 850,082
  Connection fees for capital purposes 1,379,725 711,801 2,091,526
Net cash used by capital and related 
 financing activities (6,009,751) (6,102,694)  (1,824,098)  (13,936,543) (1,591,709)

CASH FLOWS FROM INVESTING ACTIVITIES:
  Interest received 216,322 495,955 196,088 908,365 527,026
  Net increase in the fair value of investments 24,553 29,961 15,474 69,988 56,239
Net cash provided by investing activities 240,875 525,916 211,562 978,353  583,265

Net increase (decrease) in cash and cash equivalents (896,254) 6,137,126 (2,193,097) 3,047,775 5,145,739
CASH AND CASH EQUIVALENTS, JULY 1 13,053,583 16,756,229 9,416,338 39,226,150 37,743,559

CASH AND CASH EQUIVALENTS, JUNE 30 $ 12,157,329 $ 22,893,355 $ 7,223,241 $ 42,273,925 $ 42,889,298

RECONCILIATION TO STATEMENT OF NET ASSETS:
  Cash and cash equivalents $ 11,392,092 $ 18,567,796 $ 6,616,346 $ 36,576,234 $ 42,889,298
  Cash and cash equivalents with fiscal agent 263,978 4,010,327 606,895 4,881,200
  Restricted assets-cash and cash equivalents 501,259 315,232  816,491

TOTAL CASH AND CASH EQUIVALENTS $ 12,157,329 $ 22,893,355 $ 7,223,241 $ 42,273,925 $ 42,889,298
(continued)

The notes to basic financial statements are an integral part of this statement.
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CITY OF MODESTO
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS (Continued)

Year ended June 30, 2005

Enterprise
Other Total Internal

Water Sewer Enterprise Enterprise Service

RECONCILIATION OF OPERATING INCOME (LOSS)
 TO NET CASH PROVIDED (USED) BY OPERATING
 ACTIVITIES:
  Operating income (loss) $ 2,088,455 $ 3,072,213 $ (12,301,567) $ (7,140,899) $ (126,042)
  Adjustments to reconcile operating income (loss) to
   net cash provided (used) by operating activities:
    Depreciation 2,305,953 5,092,264 3,532,687 10,930,904 2,578,355
    Rental income 31,785 24,158 678,577 734,520
    Taxes paid (82,673) (90,117) (19,252) (192,042)
    Special item (898,505) (1,040,101) (1,938,606)
    Change in assets and liabilities:  

     (Increase) in accounts receivable 963 403,291 (75,154) 329,100 (34,495)
    (Increase) in utilities receivable (1,024,978) (63,690) (71,992) (1,160,660)
    (Increase) in taxes receivable (1,391)  (1,391)
     Decrease in notes receivable 28,863
     (Increase) in prepaid expenses (544,385) (544,385)
     (Increase) in inventories  (44,404)
     (Decrease) in accounts payable and    
      accrued expenses (280,499) (348,275) (106,616) (735,390) (255,974)
     Increase in accrued salaries and benefits 18,855 25,815 14,753 59,423 19,221
     Increase in compensated absences  5,760,583
     (Decrease) in claims liability  (2,127,505)
     Increase in deferred revenues 128,290 128,290
     Increase (decrease) in refundable deposits (712) 10,176  9,464

      Total adjustments (475,587)  4,013,521  4,081,293  7,619,227  5,924,644
Net cash provided (used) by operating activities $ 1,612,868 $ 7,085,734 $ (8,220,274) $ 478,328 $ 5,798,602

NONCASH INVESTING, CAPITAL AND FINANCING
 ACTIVITIES:
  Capital asset additions accrued at year end $ 20,700  $ 5,521 $ 26,221  
  Capital assets transferred in $ 39,851 3,140,901 3,180,752 $ 706,694
  Developer infrastructure contributions 998,606 891,764 673,936 2,564,306

The notes to basic financial statements are an integral part of this statement.
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CITY OF MODESTO
STATEMENT OF FIDUCIARY NET ASSETS - FIDUCIARY FUNDS

June 30, 2005

Agency
Funds

ASSETS
Cash and cash equivalents $ 549,709
Cash and cash equivalents held with fiscal agent 118,313

$ 668,022

LIABILITIES
Due to special assessment bondholders $ 238,729
Deposits held as agent for others 429,293

$ 668,022

The notes to basic financial statements are an integral part of this statement.
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Community
Bus Golf Center Total

$ 3,299,281 $ 248,977 $ 478,384 $ 6,616,346
606,895 606,895

7,880 11,444 61,524 216,481
14,746 5,386 842 66,590

548,874
202

1,358,068 1,149 1,433,934
630,000

4,679,975 873,851 540,750 10,119,322

5,446,098 494,938 3,764,844 16,764,678
15,233,590 3,564,958 12,344,428 61,044,600

25,359,663 4,933,747 16,650,022 87,928,600

667,828 3,561 51,506 828,926
11,971 8,534 39,062

52,568 52,568
195,000 195,000

1,912,998 201,722 2,214,408
2,592,797 452,851 60,040 3,329,964

5,855,000 5,855,000

2,592,797 6,307,851 60,040 9,184,964

20,679,688 (1,383,209) 16,109,272 72,366,173
2,087,178 9,105 480,710 6,377,463

$ 22,766,866 $ (1,374,104) $ 16,589,982 $ 78,743,636
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CITY OF MODESTO
COMBINING STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN FUND NET ASSETS - NONMAJOR ENTERPRISE FUNDS
Year ended June 30, 2005

Parking Storm Drain Airport

OPERATING REVENUES:
  Charges for services $ 908,920 $ 5,147,033 $ 556,131
  Miscellaneous 15,184 3,084
      Total operating revenues 908,920 5,162,217 559,215

OPERATING EXPENSES:
  Salaries and wages 214,441 1,159,968 295,877
  Contractual services 169,051 1,907,846 37,976
  Utilities 98,972 40,181 81,794
  Maintenance and supplies 126,053 917,833 86,825
  Insurance 27,213 20,825 42,535
  Employee benefits 40,424 324,241 86,829
  Administration services 64,649 846,849 22,769
  Allocated indirect administrative costs 26,679 249,352 38,256
  Other 95 14,739 43,052
  Depreciation 388,777 538,731 407,752
      Total operating expenses 1,156,354 6,020,565 1,143,665

OPERATING INCOME (LOSS) (247,434) (858,348) (584,450)

NONOPERATING REVENUES (EXPENSES)
  Operating grants
  Gain (Loss) on disposition of capital assets (202,242) 62
  Tax revenue 260,064
  Tax expense (15,261) (292)
  Interest income 18,742 22,929 18,798
 Net increase in fair value of investments 1,631 2,219 2,040
  Rental income 160,102
  Interest expense
      Total nonoperating revenues (expenses) 5,112 (177,094) 440,774

LOSS BEFORE CAPITAL
 CONTRIBUTIONS AND TRANSFERS (242,322) (1,035,442) (143,676)

Capital contributions 3,814,837 106,006
Transfers in 36,271
Transfers out (1,102)

CHANGE IN NET ASSETS (242,322) 2,814,564 (37,670)

NET ASSETS (DEFICIT), July 1 13,160,435 15,304,216 9,761,669

NET ASSETS (DEFICIT), June 30 $ 12,918,113 $ 18,118,780 $ 9,723,999
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Community 
Bus Golf Center Total

$ 2,001,116 $ 2,115,659 $ 504,338 $ 11,233,197
263,390 53 281,711

2,264,506 2,115,712 504,338 11,514,908

779,291 825,025 3,274,602
6,377,757 1,571,890 49,933 10,114,453

78,121 1,193 150,355 450,616
1,656,557 8,113 282,549 3,077,930

22,305 10,080 49,845 172,803
250,687 188,724 890,905
462,554 33,870 15,335 1,446,026
277,794 92,135 684,216

80,225 4,736 29,390 172,237
1,129,903 315,612 751,912 3,532,687

11,115,194 2,037,629 2,343,068 23,816,475

(8,850,688) 78,083 (1,838,730) (12,301,567)

7,525,367 7,525,367
(202,180)
260,064

(5,389) (20,942)
98,363 53,787 9,179 221,798

8,875 333 375 15,473
77,051 441,424 678,577

(318,612) (318,612)
7,709,656 (264,492) 445,589 8,159,545

(1,141,032) (186,409) (1,393,141) (4,142,022)

555,818 4,476,661
6,882 802,983 846,136

(23,417) (6,000) (30,519)

(601,749) (192,409) (590,158) 1,150,256

23,368,615 (1,181,695) 17,180,140 77,593,380

$ 22,766,866 $ (1,374,104) $ 16,589,982 $ 78,743,636
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CITY OF MODESTO
COMBINING STATEMENT OF CASH FLOWS - NONMAJOR ENTERPRISE FUNDS

Year ended June 30, 2005

Storm
Parking Drain Airport

CASH FLOWS FROM OPERATING ACTIVITIES:
  Receipts from customers and users $ 905,016 $ 5,069,245 $ 720,909
  Receipts from interfund services provided 23,607
  Payments to suppliers (374,720) (2,177,601) (270,210)
  Payments to employees (254,113) (1,479,452) (381,811)
  Payments for interfund services used (156,238) (1,854,162) (166,779)
Net cash provided (used) by operating activities 119,945 (418,363) (97,891)

CASH FLOWS FROM NONCAPITAL FINANCING
 ACTIVITIES:
  Operating grants received
  Taxes received 260,064
  Transfers in 36,271
  Transfers out (1,102)
Net cash provided (used) by noncapital financing
 activities 35,169  260,064

CASH FLOWS FROM CAPITAL AND RELATED
 FINANCING ACTIVITIES:
  Acquisition and construction of capital assets (630,000) (462,938) (111,089)
  Principal repayments
  Interest paid 
  Capital grants received 294,264
Net cash used by capital and related
 financing activities (630,000) (462,938)  183,175

CASH FLOWS FROM INVESTING ACTIVITIES:
  Interest received 16,032 19,243 15,408
  Net increase in the fair value of investments 1,632 2,219 2,040
Net cash provided by investing activities 17,664 21,462 17,448

Net increase (decrease) in cash and cash equivalents (492,391) (824,670) 362,796
CASH AND CASH EQUIVALENTS, JULY 1 1,257,690 1,514,447 771,832

CASH AND CASH EQUIVALENTS, JUNE 30 $ 765,299 $ 689,777 $ 1,134,628

RECONCILIATION TO STATEMENT OF NET ASSETS:
  Cash and cash equivalents $ 765,299 $ 689,777 $ 1,134,628
  Cash and cash equivalents with fiscal agent

TOTAL CASH AND CASH EQUIVALENTS $ 765,299 $ 689,777 $ 1,134,628
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Community
Bus Golf Center Total

 
$ 2,365,465 $ 2,153,749 $ 938,328 $ 12,152,712

23,607
(7,831,933) (1,611,005) (502,788) (12,768,257)
(1,024,997) (1,010,381) (4,150,754)
(1,031,640) (137,213) (131,550) (3,477,582)
(7,523,105) 405,531 (706,391) (8,220,274)

6,533,328 30,704 6,564,032
260,064

6,882 802,983 846,136
(23,417) (6,000) (30,519)

 6,516,793  24,704  802,983 7,639,713

 
(528,157) (1) (436,780) (2,168,965)

(185,000) (185,000)
(320,215) (320,215)

555,818 850,082

 27,661  (505,216)  (436,780) (1,824,098)

83,617 53,233 8,555 196,088
8,875 333 375 15,474

92,492 53,566 8,930  211,562

(886,159) (21,415) (331,258) (2,193,097)
4,185,440 877,287 809,642 9,416,338

$ 3,299,281 $ 855,872 $ 478,384 $ 7,223,241

$ 3,299,281 $ 248,977 $ 478,384 $ 6,616,346
606,895 606,895

$ 3,299,281 $ 855,872 $ 478,384 $ 7,223,241
(continued)
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CITY OF MODESTO
COMBINING STATEMENT OF CASH FLOWS - NONMAJOR ENTERPRISE FUNDS (Continued)

Year ended June 30, 2005

Storm
Parking Drain Airport

RECONCILIATION OF OPERATING INCOME (LOSS)
 TO NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES:
  Operating income (loss) $ (247,434) $ (858,348) $ (584,450)
  Adjustments to reconcile operating income (loss) to
   net cash provided (used) by operating activities:
    Depreciation 388,777 538,731 407,752
    Rental income 160,102
    Taxes paid (15,261) 1,398
    Change in assets and liabilities:

    (Increase) decrease in accounts receivable (113,276) 2,627 (98)
   (Increase) in utilities receivable (71,992)
    Increase (decrease) in accounts payable and
      accrued expenses (2,985) (34,138) (83,490)
   Increase in accrued salaries and benefits 752 4,757 895
    Increase in deferred revenues 109,372

      Total adjustments 367,379  439,985 486,559
Net cash provided (used) by operating activities $ 119,945 $ (418,363) $ (97,891)

NONCASH INVESTING, CAPITAL AND FINANCING
 ACTIVITIES:
  Capital asset additions accrued at year end   
  Capital assets transferred from other funds $ 3,140,901
  Developer infrastructure contributions  673,936
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Community
Bus Golf Center Total

$ (8,850,688) $ 78,083 $ (1,838,730) $ (12,301,567)
 

1,129,903 315,612 751,912 3,532,687
77,051 441,424 678,577

(5,389) (19,252)
 

23,908 19,119 (7,434) (75,154)
(71,992)

 
91,740 (26,201) (51,542) (106,616)

4,981 3,368 14,753
18,918 128,290

 1,327,583  327,448  1,132,339 4,081,293
$ (7,523,105) $ 405,531 $ (706,391) $ (8,220,274)

$ 5,521  $ 5,521
    3,140,901

 673,936
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CITY OF MODESTO
COMBINING STATEMENT OF NET ASSETS - INTERNAL SERVICE FUNDS

June 30, 2005

Information
Fleet Central & Technology

Management Services Services Insurance

ASSETS
Current assets:
  Cash and cash equivalents $ 12,271,369 $ 399,914 $ 1,974,400 $ 13,280,037
  Receivables:
    Accounts receivable 296,449
    Interest 11,593 984 5,584 130,918
  Inventories 375,519
 Advances to other funds 2,000,000
      Total current assets 14,282,962 776,417 1,979,984 13,707,404

Noncurrent assets:
  Notes receivable, net
  Land and construction in progress 821,033
  Other capital assets, net of accumulated depreciation 15,332,443 52,665 1,895,242 37,559

      Total assets 30,436,438 829,082 3,875,226 13,744,963

LIABILITIES
Current liabilities:
  Accounts payable 86,497 59,334 82,496 330,246
  Accrued salaries and benefits 16,114 3,697 15,543 4,088
  Due to other funds

  Current portion - compensated absences
  Current portion - claims liability 4,831,901
  Current portion - long-term debt 25,042 20,545
      Total current liabilities 127,653 63,031 118,584 5,166,235

Noncurrent liabilities:
  Compensated absences
  Claims liability 9,129,900
  Long-term debt:
    Notes payable 171,034

      Total liabilities 298,687 63,031 118,584 14,296,135

NET ASSETS
Invested in capital assets, net of related debt 15,957,400 52,665 1,874,697 37,559
Unrestricted 14,180,351 713,386 1,881,945 (588,731)

      Total net assets $ 30,137,751 $ 766,051 $ 3,756,642 $ (551,172)
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Employee
Benefits Building 

Management Services Total

$ 14,960,709 $ 2,869 $ 42,889,298

48,927 1,426 346,802
78 149,157

375,519
2,000,000

15,009,636 4,373 45,760,776

3,096 3,096
821,033

6,967 205,623 17,530,499

15,019,699 209,996 64,115,404

583,324 52,974 1,194,871
611 12,509 52,562

125,000 125,000

2,218,476 2,218,476
4,831,901

45,587
2,802,411 190,483 8,468,397

60,221,829 60,221,829
9,129,900

171,034

63,024,240 190,483 77,991,160

6,967 205,623 18,134,911
(48,011,508) (186,110) (32,010,667)

$ (48,004,541) $ 19,513 $ (13,875,756)
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CITY OF MODESTO
COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES

IN FUND NET ASSETS - INTERNAL SERVICE FUNDS
Year ended June 30, 2005

Information
Fleet Central & Technology

Management Services Services Insurance

OPERATING REVENUES:
  Charges for services $ 7,909,002 $ 312,325 $ 3,747,717 $ 18,369,695
  Sales 3,034,646
  Cost of sales (2,768,263)
      Total operating revenues 7,909,002 578,708 3,747,717 18,369,695

OPERATING EXPENSES:
  Salaries and wages 1,071,999 235,892 1,228,711 345,171
  Contractual services 415,719 55,403 564,705 58,666
  Utilities 7,544 989 258,857 1,219
  Maintenance and supplies 2,242,353 42,153 1,173,741 12,740
  Insurance 62,405 7,115 29,188 10,518,935
  Claims expense 2,874,266
  Employee benefits 352,109 81,903 379,639 115,343
  Administration services 35,712 6,467 1,898 1,242,420
  Allocated indirect administrative costs 264,010
  Other 12,936 577 43,963 30,583
  Depreciation 2,213,790 8,415 316,978 8,808
      Total operating expenses 6,678,577 438,914 3,997,680 15,208,151

OPERATING INCOME (LOSS) 1,230,425 139,794 (249,963) 3,161,544

NONOPERATING REVENUES (EXPENSES)
  Loss on disposition of capital assets (158,523) (10,442)
  Interest income 6,414 39,485 246,083
  Net increase (decrease) in fair value of investments 592 26,374
  Interest expense (12,538) (3,134)
      Total nonoperating revenues (expenses) (171,061) (3,436) 36,351 272,457

INCOME (LOSS) BEFORE CAPITAL
 CONTRIBUTIONS AND TRANSFERS 1,059,364 136,358 (213,612) 3,434,001

Capital contributions 706,694
Transfers in 25,000 450,000
Transfers out (99,419)

CHANGE IN NET ASSETS 1,666,639 161,358 236,388 3,434,001

NET ASSETS (DEFICITS), July 1 28,471,112 604,693 3,520,254 (3,985,173)

NET ASSETS (DEFICITS), June 30 $ 30,137,751 $ 766,051 $ 3,756,642 $ (551,172)
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Employee
Benefits Building 

Management Services Total

$ 35,153,103 $ 1,764,854 $ 67,256,696
3,034,646

(2,768,263)
35,153,103 1,764,854 67,523,079

3,736,158 787,316 7,405,247
90,210 172,522 1,357,225

189,895 458,504
29,703 227,772 3,728,462

894 18,414 10,636,951
2,874,266

35,563,972 300,629 36,793,595
42,920 67,519 1,396,936

264,010
62,653 4,858 155,570

2,338 28,026 2,578,355
39,528,848 1,796,951 67,649,121

(4,375,745) (32,097) (126,042)

(168,965)
286,752 (1,608) 577,126

29,448 (175) 56,239
(15,672)

316,200 (1,783) 448,728

(4,059,545) (33,880) 322,686

706,694
475,000
(99,419)

(4,059,545) (33,880) 1,404,961

(43,944,996) 53,393 (15,280,717)

$ (48,004,541) $ 19,513 $ (13,875,756)
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CITY OF MODESTO
COMBINING STATEMENT OF CASH FLOWS - INTERNAL SERVICE FUNDS

Year ended June 30, 2005

Information
Fleet Central & Technology

Management Services Services Insurance

CASH FLOWS FROM OPERATING ACTIVITIES:
  Receipts from customers and users $ 224,399 $ 20,474 $ 16,868
  Receipts from interfund services provided  7,702,645  558,234 $ 3,747,717  18,350,643
  Payments to suppliers (2,598,594) (126,684) (1,976,123) (10,949,518)
  Payment of insurance claims (5,001,771)
  Payments to employees (1,417,748) (316,344) (1,604,548) (459,535)
  Payments for interfund services used (511,765) (76,233) (73,584) (1,288,412)
Net cash provided (used) by operating activities 3,398,937 59,447 93,462 668,275

CASH FLOWS FROM NONCAPITAL  FINANCING ACTIVITIES:
  Transfers in 25,000 450,000
  Transfers out (99,419)
   Due to other funds
Net cash provided (used) by noncapital financing activities (99,419) 25,000 450,000

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES:
   Acquisition and construction of capital assets (1,242,241) (276,072)
   Principal repayments (23,587) (24,871)
   Interest paid (12,538) (3,134)
Net cash used by capital and related financing activities (1,278,366)  (304,077)  

CASH FLOWS FROM INVESTING ACTIVITIES:
   Interest received  5,430 33,901 202,262
   Net increase in the fair value of investments 592 26,374
Net cash provided by investing activities 6,022 33,901 228,636

Net increase (decrease) in cash and cash equivalents 2,021,152 90,469 273,286 896,911
CASH AND CASH EQUIVALENTS, JULY 1 10,250,217 309,445 1,701,114 12,383,126

CASH AND CASH EQUIVALENTS, JUNE 30 $ 12,271,369 $ 399,914 $ 1,974,400 $ 13,280,037
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Employee
Benefits Building  

Management Services Total  

  $ 261,741
$ 35,104,334 $ 1,763,428  67,227,001

(483,162) (16,134,081)
(5,001,771)

(33,510,554) (1,081,446) (38,390,175)
(48,513) (165,606) (2,164,113)

1,545,267  33,214 5,798,602
 

475,000
(99,419)

(20,000) (20,000)
(20,000) 355,581

(9,266) (1,527,579)
(48,458)
(15,672)

(9,266)  (1,591,709)
 

286,751 (1,318) 527,026
29,448 (175) 56,239

316,199 (1,493) 583,265

1,861,466 2,455 5,145,739
13,099,243 414 37,743,559

$ 14,960,709 $ 2,869 $ 42,889,298
(continued)
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CITY OF MODESTO
COMBINING STATEMENT OF CASH FLOWS - INTERNAL SERVICE FUNDS (Continued)

Year ended June 30, 2005

Information
Fleet Central & Technology

Management Services Services

RECONCILIATION OF OPERATING INCOME (LOSS) TO
 NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES:
  Operating income (loss) $ 1,230,425 $ 139,794 $ (249,963) $
  Adjustments to reconcile operating income (loss) to 
   net cash provided (used) by operating activities:
    Depreciation 2,213,790 8,415 316,978
    Change in assets and liabilities:
      (Increase) decrease in accounts receivable 18,042
      (Increase) in notes receivable
      Decrease in inventories (44,404)
      Increase (decrease) in accounts payable and accrued expenses (69,680) (45,809) 22,645
     Increase in accrued salaries and benefits payable 6,360 1,451 3,802
      Increase in compensated absences
      Decrease in claims liability
        Total adjustments 2,168,512 (80,347) 343,425
Net cash provided (used) by operating activities $ 3,398,937 $ 59,447 $ 93,462 $

NONCASH INVESTING, CAPITAL AND FINANCING ACTIVITIES:
  Capital assets transferred in $ 706,694
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`

Employee
Benefits Building  

Insurance Management Services Total  

3,161,544 $ (4,375,745) $ (32,097) $ (126,042)  
 

8,808 2,338 28,026 2,578,355  
 

(2,184) (48,927) (1,426) (34,495)
28,863 28,863

(44,404)
(373,367) 178,025 32,212 (255,974)  

979 130 6,499 19,221
5,760,583 5,760,583

(2,127,505) (2,127,505)
(2,493,269) 5,921,012  65,311 5,924,644  

668,275 $ 1,545,267 $ 33,214 $ 5,798,602
 
 
  

 $ 706,694
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AGENCY FUNDS 

 
 
Agency Funds account for assets held by the City as an agent for individuals, governmental entities and non-public 
organizations. 
 
Special Assessments – To account for collection of special assessments from property owners and forwarding these 
collections to trustees for payment to bondholders. 
 
Tuolumne River Regional Park – To account for cash and investments of the Tuolumne River Regional Park, a  joint 
powers agency between the City of Modesto, Stanislaus County and City of Ceres.  The agency provides financing, 
development, and maintenance of the Tuolumne River Regional Park facilities. The cash and investments of  the  Park 
are invested as part of the City’s investment pool. 
 
City-County Capital Improvements and Financing Agency - To account for cash and investments of the City-County 
Capital Improvements and Financing Agency, a joint powers agency between the City of Modesto and  Stanislaus 
County.  The agency built and maintains a joint City-County government complex in downtown Modesto.   
The cash and investments of  the  Agency are invested as part of the City’s investment pool. 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



CITY OF MODESTO
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES AGENCY FUNDS

Year ended June 30, 2005

Balance Balance 
June 30, 2004 Additions Deletions June 30, 2005

Special Assessments

ASSETS
Cash and cash equivalents $ 219,765 $ 98,626 $ 197,975 $ 120,416
Cash and cash equivalents with fiscal agent 117,441 872 118,313
Cash and cash equivalents $ 337,206 $ 99,498 $ 197,975 $ 238,729

`

LIABILITIES
Dues to special assessment bondholders $ 337,206 $ 99,498 $ 197,975 $ 238,729

Tuolumne River Regional Park

ASSETS
Cash and cash equivalents $ 299,721 $ 685,424 $ 669,447 $ 315,698

LIABILITIES
Deposits held as agent for others $ 299,721 $ 685,424 $ 669,447 $ 315,698

City/County Joint Powers Financing Authority

ASSETS
Cash and cash equivalents $ 42 $ 1,496,298 $ 1,382,745 $ 113,595

LIABILITIES
Deposits held as agent for others $ 42 $ 1,496,298 $ 1,382,745 $ 113,595

Totals - All Agency Funds

ASSETS
Cash and cash equivalents $ 519,528 $ 2,280,348 $ 2,250,167 $ 549,709
Cash and cash equivalents with fiscal agent 117,441 872 118,313
 $ 636,969 $ 2,281,220 $ 2,250,167 $ 668,022

LIABILITIES
Due to special assessment bondholders $ 337,206 $ 99,498 $ 197,975 $ 238,729
Deposits held as agent for others  299,763  2,181,722  2,052,192  429,293

$ 636,969 $ 2,281,220 $ 2,250,167 $ 668,022
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CITY OF MODESTO
PROPERTY TAX LEVIES AND COLLECTIONS

Last Ten Fiscal Years

Outstanding
Total Delinquent

 Year  Percent Delinquent Total Collections Taxes as
 Ended   Total Current Tax  of Levy Tax Tax As Percent of Delinquent Percent of

June 30, Tax Levy (1) Collections Collected Collections Collections Current Levy (2) Taxes Current Levy

1996 $ 6,860,591 $ 6,830,585 99.56% $ 6,830,585 99.56%

1997 6,874,632 6,805,779 99.00 $ (9,055) 6,796,724 98.87

1998 6,802,072 6,761,188 99.40 22,718 6,783,906 99.73

1999 6,901,321 6,822,805 98.86 60,368 6,883,173 99.74

2000 7,185,664 7,192,544 100.09 13,267 7,205,811 100.28

2001 7,576,428 7,536,691 99.48 13,269 7,549,960 99.65

2002 8,312,582 8,249,461 99.24 11,028 8,260,489 99.37

2003 9,172,429 9,118,481 99.41 16,174 9,134,655 99.59

2004 9,709,897 9,440,383 97.22 107,388 9,547,771 98.33

2005 10,568,415 10,133,222 95.88 24,163 10,157,385 96.11

NOTES: (1) Source of Data:  Stanislaus County Auditor, includes exempt organizations.
(2) Total collections include taxes resulting from "escape assessments".  These
    are comprised of assessments to property not known to exist when the original roll
    was compiled and other adjustments to the roll.
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CITY OF MODESTO
ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY (1)

Last Ten Fiscal Years

Ratio of
Total

Assessed to
Total

Year Real Property Personal Property Total Estimated
Ended Assessed Estimated Assessed Estimated Assessed Estimated Actual

June 30 Value Actual Value Value Actual Value Value Actual Value Value 

1996 $6,658,660,668 $6,658,660,668 $312,116,805 $312,116,805 $6,970,777,473 $6,970,777,473 100%

1997 6,696,422,127 6,696,422,127 301,314,838 301,314,838 6,997,736,965 6,997,736,965 100

1998 6,733,847,244 6,733,847,244 314,105,845 314,105,845 7,047,953,089 7,047,953,089 100

1999 6,814,118,056 6,814,118,056 364,091,322 364,091,322 7,178,209,378 7,178,209,378 100

2000 7,113,017,315 7,113,017,315 374,764,312 374,764,312 7,487,781,627 7,487,781,627 100

2001 8,284,751,572 8,284,751,572 465,640,345 465,640,345 8,750,391,917 8,750,391,917 100

2002 9,240,625,466 9,240,625,466 400,351,138 400,351,138 9,640,976,604 9,640,976,604 100

2003 10,005,769,331 10,005,769,331 229,231,096 299,231,096 10,305,000,427 10,305,000,427 100

2004 10,516,523,400 10,516,523,400 433,048,483 433,048,483 10,949,571,883 10,949,571,883 100

2005 11,405,079,179 11,405,079,179 504,487,150 504,487,150 11,909,566,329 11,909,566,329 100

      NOTES:  (1) Source of Information:  Stanislaus County Auditor (AC 4001), Assessor -  Last Equalized Roll.
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CITY OF MODESTO
PROPERTY TAX RATES - ALL OVERLAPPING GOVERNMENTS

(PER $100 OF ASSESSED VALUE)
Last Ten Fiscal Years

Year
Ended Stanislaus School

June 30 County Bonds (1) Total

1996 1.00 .0964 1.0964

1997 1.00 .1009 1.1009

1998 1.00 .1044 1.1044

1999 1.00 .0581 1.0581

2000 1.00 .0920 1.0920

2001 1.00 .0930 1.0930

2002 1.00 .0824 1.0824

2003 1.00 .0815 1.0815

2004 1.00 .0782 1.0782

2005 1.00 .0678 1.0678

Source of Data:  Stanislaus County Auditor - Tax Rates 2003-2004.
                          (1)Modesto School Districts Only
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CITY OF MODESTO
SPECIAL ASSESSMENT BILLINGS AND COLLECTIONS

Last Ten Fiscal Years

Year Current Current Ratio of
Ended Assessments Assessments Collections to Outstanding

June 30, Billed Collected Amount Due Assessments

1996 234,634$          227,308$          97 2,092,386$       

1997 256,195 251,065 98 1,868,041

1998 195,534 190,925 98 1,621,381

1999 190,789 190,789 100 1,309,337

2000 169,936 168,438 99 1,104,311

2001 165,123 150,614 91 893,551

2002 132,168 129,352 98 626,095

2003 166,446 160,767 97 448,031

2004 125,263 123,747 99 258,779

2005 103,320 98,493 95 118,152

(1)           (2)            (3)

(1) Principal levied on prior year tax roll in 2004/05
(2) Total received on current year tax roll
(3) Total of Assessment Receivable
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CITY OF MODESTO
COMPUTATION OF LEGAL DEBT MARGIN

June 30, 2005

  Net assessed value (1)                                                                    $ 11,218,367,408

  Plus homeowners' exemption (1)                                                                244,644,032

       Gross assessed value (1)                                                                $ 11,463,011,440

  Debt limit - 15% of gross assessed value (2)                                            $ 1,719,451,716

  Amount of debt applicable to debt limit:
    Total general bonded debt, including
      special assessment debt                                                   $

  Less:  Assets in debt service funds
    available for payment of principal                             $  
  Other deductions:  Special assessment debt                       

 
       Total deductions                                                          

       Total amount of debt applicable to debt limit                                                 0

       Legal debt margin                                                                   $ 1,719,451,716

Notes: (1) Source of Data:  Stanislaus County Auditor; Last Equalized Roll (AC2703, including aircraft)
(2) Section 43605 California Government Code.
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CITY OF MODESTO
COMPUTATION OF DIRECT AND OVERLAPPING DEBT

June 30, 2005

 Percentage Amount
Net Debt Applicable to Applicable to

Jurisdiction Outstanding (1) City of Modesto (2) City of Modesto

Direct debt:
 City of Modesto $ 0 100% $ 0

 Overlapping debt - school districts:
Ceres Unified District 24,714,806 10.0 17,918,234
Modesto Elementary School District 17,845,000 72.5 12,937,625
Modesto High School District 79,476,180 68.5 54,441,183
Sylvan School District 9,890,000 85.0 8,406,500
Salida Union Elementary District 1,805,000 27.0 487,350
Stanislaus Union School District 4,110,000 33.0 1,356,300

Total overlapping debt 137,840,986 77,628,958

Total direct and overlapping debt $ 137,840,986 $ 95,547,192

NOTES: Source of data for School Districts:  Stanislaus County Auditor.
(1) Gross debt outstanding less applicable amounts in debt service funds.
(2) Determined by ratio of assessed valuation of property subject to taxation
      in overlapping portion to valuation of all property subject to taxation
      in the jurisdiction.
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CITY OF MODESTO
CONTINUING DISCLOSURE REQUIREMENTS INFORMATION

Year Ended June 30, 2005

Wastewater Revenue Refunding Bonds, Series 2005 A and B

Connection charge information:   The Sewer Enterprise imposes connection fees on a on-time basis to new users of the
sewer systme and to users who significantly expand their usage.  The fees have three components:

Connection charge:  $500 per Equivalent Dwelling Unit for residential units and $2,000 per acre
       for commercial and industrial property

Sub-trunk sewer charge: $645 per acre
Connection (lateral) charge: $33 per linear foot of lot frontage adjacent to the sewer line.

 Customer Base by Type of Account
Number of % of Total % of Customer

Category Accounts Accounts Revenues
Residential 57,301 95.27% 48.4%
Commercial 2,796 4.65% 16.6%
Industrial 51 0.08% 35.0%

Ten Largest Users of Sewer Facilities,  Year Ended 6/30/05
 % of Sewer

User Operating Revenue
1)   Stanislaus Foods 5.82%
2)   Del Monte Foods 5.67%
3)   Signature Fruit Company 5.44%
4)   Frito Lay 2.04%
5)   Modesto Tallow 1.90%
6)   Gallo Winery 1.87%
7)   City of Ceres 1.50%
8)   Foster Farms 1.44%
9)   Nestle USA 0.51%
10) FMC Corp 0.27%

The average single-family residence monthly sewer charge is $14.26.            .    

Minimum Charge Charge Per 1,000
Commercial Group First 1,680 Cubic Feet Gallons Addional

Group 1 $21.95 $1.73
Group 2 25.29 2.04
Group 3 31.00 2.47
Group 4 37.19 2.98

Industrial users pay a minimum charge of $10.00, with additional charges of:   $892.23 per million gallons of flow,
$105.52 per 1,000 pounds of excess biochemical oxygen demand (BOD), and $07.14 per 1,000 pounds of excess 
suspended solids (SS).

There was a 3% rate increase during the 2005 fiscal year.

The Annual Budget of the City of Modesto is available from the City of Modesto Finance Department.

Updates of other required disclosures may be found elsewhere in this report, as follows:
Statement of Revenues, Expenses and Changes in Fund Net Assets Page 27       
Principal Amount of Bonds and Other Parity Debt Pages 43 and 45       (Note III-C)
Historical Debt Service Coverage Page 117    
 

(continued)
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CITY OF MODESTO
CONTINUING DISCLOSURE REQUIREMENTS INFORMATION (continued)

Year Ended June 30, 2005

Modesto Public Financing Authority Lease Revenue Bonds, Series 1997
John Thurman Field Renovation Project

Update of Stadium and Insurance Information

In connection with its agreement with the Modesto A's minor league professional baseball team to continue playing
baseball in Modesto, the City renovated and improved the John Thurman Field stadium. This Project was partially funded
by the Series 1997 Lease Revenue Bonds. The improvements meet or exceed the requirements of the Professional
Baseball Agreement between Major League Baseball and the National Association of Professional Baseball Leagues,
which governs minor league baseball. Stadium improvements included expansion of seating from 2,500 to 4,000;
expanded parking capacity, with improved lighting and security; renovation to the club house for both the Modesto Nuts
(replaced the Modesto A's) and visiting teams; expansion of outfield dimensions; and addition of a state-of-the-art public
address and speaker system. The Modesto A's played their home games in the renovated stadium from opening day,
May 7, 1997, through the 2004 season.

In September, 2004, the Colorado Rockies signed a two-year player development contract with Modesto's minor league 
franchise.  This contract assured that the City of Modesto would have minor league baseball at John Thurman Field 
through the 2006 season.  Currently, the City of Modesto has a two-year license agreement and a field maintenance 
agreement with the Modesto Nuts Baseball Club, which expire on December 31, 2005.  These agreements have been 
renegotiated and a new contract for the 2006 baseball season is expected to go to the City Council for approval on 
December 14, 2005. 

All insurance required by the Lease Revenue Bond legal documents is currently in full effect.  Coverage includes public 
liability, property damage, fire and extended coverage, and rental interruption insurance.

The Annual Budget of the City of Modesto is available from the City of Modesto Finance Department.

                                                                                                                                                                       (continued)
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CITY OF MODESTO
CONTINUING DISCLOSURE REQUIREMENTS INFORMATION (continued)

Year Ended June 30, 2005

1997 Water Utility System Refinancing Project, Refunding Revenue Certificates of Participation, and
Modesto Irrigation District Financing Authority Domestic Water Project Refunding Revenue Bonds, Series 1998D

Reserve Account Requirement as of 6/30/05 $0  (covered by surety bond, issued by Federal Guaranty
Insurance Company)

Balance in Parity Reserve Account as of 6/30/05 $0

Balance in Rate Stabilization Account as of 6/30/05 $2,846,800

Ten Largest Customers of Water Utility System,  Year Ended 6/30/05
 % of Total Water

Customer Business Type Sales Revenue
1)   Stanislaus Foods Cannery 1.91%
2)   Signature Fruit Cannery 0.81%
3)   Foster Farms Dairy Processor 0.70%
4)   E & J Gallo Winery Winery 0.53%
5)   Del Monte Foods Cannery 0.50%
6)   Nestle Food Company Food Processor 0.45%
7)   Yosemite Community College Community College 0.43%
8)   Memorial Hospital Hospital 0.42%
9)   Modesto Tallow Tallow Works 0.36%
10) Doctors Hospital Hospital 0.29%

Water Sales Revenue, Year Ended 6/30/05
Residential - flat rates $19,117,312
Commercial, industrial and municipal - metered rates 10,846,671
    Total Water Sales $29,963,983

The average monthly flat rate service charge for residential customers is $27.81.

Current Water Rates and Charges as of 6/30/05 - Commercial Accounts
Meter Size

3/4" $9.01
1" 12.78

1 1/2" 22.13
2" 33.38
3" 63.43
4" 97.19
6" 190.95
8" 303.49

10" 434.84
12" 809.95

In addition to these minimum charges, commerial accounts are charge $1.01 per 100 cubic feet of water used.

There was a change in the distribution of rate charges to various types of accounts on January 1, 2005.

(1)  Water Fund parity debt obligation, issued by the Modesto Irrigation District Financing Authority, on behalf of the
City, and pursuant to the 1992 Treatment and Delivery Agreement between the District and the City.   Balance of
these bonds as of 6/30/05 is $79,490,000 (continued)
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CITY OF MODESTO
CONTINUING DISCLOSURE REQUIREMENTS INFORMATION  (CORRECTED

1997 Water Utility System Refinancing Project, Refunding Revenue Certificates of Participation, and
Modesto Irrigation District Financing Authority Domestic Water Project Refunding Revenue Bonds, Series 1998D

Water Utility System - Debt Service Coverage
Fiscal Year 2005

Gross Operating Revenues:
    Charges for services $31,315,920
    DBCP and PCE settlements 2,960,781
    Connection charges 1,371,958
    Interest and rental income 279,616
         Total Gross Operating Revenues 35,928,275

Operating Expenses:
    Total operating expenses 29,227,465
    Less:  Depreciation (2,305,953)
              T&DA debt service component paid to MID (7,015,057)
    Plus:  Property taxes 82,673
               Operating transfers 218,902
          Total Operating Expenses 20,208,030

Net Operating Revenues $15,720,245

Total Debt Service:
    1997 Refunding Certificates of Participation 1,784,908
    Treatment & Delivery Agreement 7,015,057  
    CDWR Loan 264,654  
         Total Debt Service $9,064,619

Debt Service Coverage (Net Operating Revenues/Total Debt Service) 1.73

Updates of other required disclosures may be found elsewhere in this report, as follows:

Water Utility System Statement of Net Assets Page 26     
Water Utility System Revenues and Expenses Page 27      
Principal Amount of Certificates Outstanding Page 42 (Note III-C)
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CITY OF MODESTO
REVENUE BOND COVERAGE

WASTEWATER TREATMENT FACILITY REVENUE BONDS
Last Ten Fiscal Years

Year Net Revenue Total
Ended   Gross  Operating Available for Debt Service Coverage

 June 30, Revenue (1) Expenses (2) Debt Service (3) (4)

1996 $18,753,549 $9,615,007 $9,138,542 $1,793,798 5.09
    

1997 19,239,545 11,068,264 8,171,281 1,721,999 4.75

1998 20,191,250 11,192,431 8,998,819 3,637,239 2.47

1999 20,192,478 11,204,247 8,988,231 3,551,320 2.53

2000 19,490,824 12,380,840 7,109,984 3,549,445 2.00

2001 21,102,892 13,244,750 7,858,142 3,549,180 2.21

2002 22,288,061 17,117,917 5,170,144 3,550,017 1.46

2003 24,623,786 15,664,660 8,959,126 3,551,958 2.52

2004 26,123,771 16,687,958 9,435,813 3,550,120 2.67

2005 30,137,146 16,476,917 13,660,229 3,549,633 3.85

Notes: (1)  Gross revenue consists of all receipts of the Sewer fund, including charges for services, interest 
                    and rental income, connection fees and litigation settlements not otherwise restricted.

             (2)  Total Sewer Fund operating expenses exclusive of depreciation.  Beginning with fiscal year 1996
                    this figure also includes allocated indirect costs and property taxes.  Beginning 2005, the portion of 
                    transfers out to other funds, if any, that would have otherwise been an operating expense of the Sewer 
                    Fund have been included. 

             (3)   Includes total principal and interest of Wastewater Treatment Facility Revenue Bonds, Series 1993 
                    and 1997, and Refunding Revenue Bonds, Series 1987 and 1996, through 2005.  During the 2005 fiscal year,  
                    these issues were refunded by  Wastewater Refunding Revenue Bonds, Series 2005 A and 2005 B.  The
                    first debt service payment on the refunding bonds is due on November 1, 2005.
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CITY OF MODESTO
PROPERTY VALUE, CONSTRUCTION AND BANK DEPOSITS

Last Ten Fiscal Years

Year
Ended Construction Residential Construction Property Value (2) Bank Deposits (3)

June 30, # Units (1) Value # Units (1)     Value Total  Nontaxable

1996 32 6,724,177$    380 30,083,213$     7,187,220,462$         445,585,075$    1,383,751,000$      

1997 45 10,535,229 342 33,969,698 7,220,036,341 450,211,445 1,629,186,000

1998 50 24,797,092 709 75,798,048 7,296,729,257 477,617,315 1,367,241,000

1999 75 58,547,153 841 97,787,802 7,462,151,063 519,931,885 1,451,027,000

2000 77 73,649,309 1558 206,898,633 7,799,561,770 548,087,273 1,533,773,000

2001 68 71,621,454 1,649 296,190,623 8,316,911,484 579,400,459 1,692,629,000

2002 72 38,753,224 1,147 223,302,334 9,105,226,864 594,428,278 1,896,410,000

2003 37 30,191,287 1,032 195,225,744 10,011,289,445 619,046,040 2,057,175,000

2004 53 40,021,323 675 126,544,736 10,949,571,883 656,663,151 2,295,231,000

2005 49 61,595,140 914 137,807,931 11,909,566,329 691,198,921 N/A

Source of Data: (1) City of Modesto, Building Inspection Division,Community Development Department.
(2) Stanislaus County Assessor.
(3) Source-Findley Reports, Inc., Anaheim, CA.  
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CITY OF MODESTO
PRINCIPAL PAYERS OF PROPERTY TAX

Year Ended June 30, 2005

  Percent
  of

Taxpayer Type of Business Assessed Value   Total
 

National Medical Hospitals Medical $ 122,632,284 1.16%

Macerich Vintage Faire Associates Shopping Center 87,279,769 0.82%

Foster Farms Dairy Food Processing 84,235,744 0.80%

Phenix Management Corp. Food Processing 57,872,140 0.55%

Stanislaus Partners Real Estate 51,693,024 0.49%

Liljenquist Modesto Real Estate 46,419,915 0.44%

HRC Modesto, LLC Real Estate 33,150,000 0.31%

Pan Pacific Retail Retail 27,666,852 0.26%

Gallo Glass Co. Manufacturing 22,334,125 0.21%

Mc Clatchy Newspapers Publishing 21,477,460 0.20%

All others 94.76%
100%

   Source of Data:  Stanislaus County Assessor 
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CITY OF MODESTO
SCHEDULE OF INSURANCE POLICIES IN FORCE

June 30, 2005

Policy Retention or
Coverage Company Number(s) Limits of Liability Term Premium Deductible

 
Airport Old Republic PR0002309-01 $30,000,000 6/30/05 - 6/30/06 $25,356 $0
Comprehensive Insurance Co.
Gen. Liability
Hanger keepers       
Legal Liability
Contractual Liability

Gen. Liability ACCEL ACC0506MOD51 $4,000,000 7/1/05 - 7/01/06 $461,958 $1,000,000
Auto Liability     (SIR)
Errors & Omissions
(excludes Airport)

City Property PEPIP PPROP0506 $1,000,000,000 7/1/05 - 7/1/06 $250,700 $10,000 per occurrence
 (buildings & (various carriers) per occurrence w/ $250,000 flood zone
    contents) various sub-limits A&V: $100,000
Fire Trucks-(Collison) per occurrence excluding zones A & Z
All vehicles 
Flood 

Boiler & VARIOUS PBOILER0506 100,000,000 7/1/05 - 7/1/06 $4,115 $2,500
Machinery

Tuolumne River EVANSTON SLIP3000-05 $  5,000,000 9/29/05 - 9/29/06 $5,858 $     0
Regional Park INSURANCE CO.
Errors and Omissions

Workers' CSAC-EIA CPEIA-05-EWC-04 150,000,000 7/1/05- 6/30/06 $181,021 SIR to 5 mil.
Compensation subject to $750,000 SIR
 Emp. Dishonesty/Forgery
Faithful Performance Great GVT124-37-03-06 $  1,000,000 4/1/05- 4/1/06 $6,042 $10,000
and Crime Bond American Theft/Destruction
(All Officers & Insurance Co. $250,000 $5,000
Employees) Computer Fraud

$1,000,000 $10,000

Sabotage & Terrorism Various $250,000,000 7/1/05 - 7/1/06 $10,000 per 
Cost included w/PEPIP occurance

City/County Capital Evanston SLIP 3000-05 $5,000,000 per 9/29/05 - 9/29/06 $4,668 $0
Improvements - JPA occurrence
(SLIP)

Pollution Liability American Int'l. PLS2676534 $50,000 4/11/05 - 4/11/08 $301,769 $100,000
Specialty Lines 
Insurance Co.

City/County Property/ Various PROPPO506 $1,000,000 per 7/01/05 - 7/01/06 $44,453 $10,000 per 
Boiler Machinery PBOILER 0506 occurrence w/sub limits occurrence

Source of data:  City of Modesto Risk Manager
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CITY OF MODESTO
DEMOGRAPHIC AND MISCELLANEOUS STATISTICAL DATA

June 30, 2005

Date of incorporation   August 6, 1884
Date of adoption of present City charter January 14, 1963
Form of government (March 12, 1951)  Council-Manager
Elevation          91 feet
Area in square miles 36.21

Demographic statistics:
         Population (1):
                   1910 4,034
                   1920 9,241
                   1930 13,842
                   1940 16,379
                   1950 17,389
                   1960 36,585
                   1970 61,712
                   1980 106,963
                   1990 164,730
                   2000 188,286
                   01/01/05 207,634

         Housing units:
                        1980 (2)           42,570
                        1990 (3)           60,878
                        2000 (4) 67,683
                        2002 (4) 60,878
                        2005 (1) 72,615

         Median housing unit value (6) $325,000.00
         Median monthly rent (4) $719.00
         Median age (4) 35.4
         Median family income (5) $52,560.00

         Education level of population 25 or older (4):
             Elementary 24.9%
             High School 50.7%
             College 16.5%

Election Information:
         Registered voters, last general municipal election 90,835
         Votes cast, last municipal election 27,845
         Percentage of voter balloting 30.65

(Continued)

Sources of data:  (1) State of California Department of Finance
                               (2) 1980 U.S. Census.
                               (3) 1990 U.S. Census.
                               (4) 2000 U.S. Census.
                               (5) State of Calif. - Dept. of Housing & Community Development
                               (6) Central Valley Association of Realtors
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CITY OF MODESTO
DEMOGRAPHIC AND MISCELLANEOUS STATISTICAL DATA (continued)

June 30, 2005

Permanent employees authorized 1,295.225

Fire Protection:  Underwriter's Classification - Class 2 

         Fire Stations 11
         Positions authorized 175
         Number of fire hydrants 7,060

Police Protection:
         Police Station 1
         Area command offices 2
         Positions authorized (includes 10 unfunded positions) 378
         Number of vehicles 235

Recreational Areas (acres):
         Developed Parks
       59 fully or partially developed 446.41

            1 Regional Park (TRRP developed) 74.00

         Undeveloped Parks
            5 Neighborhood 31.00
            2 Community 62.00
            2 Regional 456.30
             Total:  9 Undeveloped Parks 549.30

         Special Facilities
            1 Baseball stadium 20.00
            3 Golf courses 363.29
             Total:  4 Special Facilities 383.29

                 Total Recreational Areas 1,453.00

Building Permits:
         Permits issued in 2004-2005 5,892
         Estimated cost of construction $336,155,358

Streets:
         Streets (miles) 624
         Street lights 13,247
         Traffic signals 195

Parking Facilities:
         Number of parking lots (incl. garages) 11
         Number of off-street parking spaces 2,402

(Continued)

122



CITY OF MODESTO
DEMOGRAPHIC AND MISCELLANEOUS STATISTICAL DATA (continued)

June 30, 2005

Elderly and handicapped van service:
          Number of vehicles 11
          Seating capacity vans 12
          Average weekday number of passengers 390
          Average miles per month 40,116

Airport:
          For year ended June 30, 2005
              Number of passengers enplaned 20,869
              Number of passengers deplaned 20,582
              Total aircraft movements 72,343
              Annual fuel consumption in gallons 896,442
              Total number of tenant aircraft 190
              Total acreage 450
              Parking apron acreage 9
              Aircraft tie down acreage 28
              Automobile parking acreage 10
              Length of longest runway in feet 5,911
              Number of hangars 109
              Number of air carriers scheduled per day 4
              Number of runways 2

Bus Service:
              Number of buses 40
              Number of routes 19
              Miles of routes 251
              Seating capacity per bus 36
              Average weekday number of passengers 10,157
              Average miles per month 126,904
              Frequency of service     30 min. & 60 min.

Sewer Service:
              Plant capacity in million gallons per day 70.00
              Miles of storm sewers 125.40
              Miles of sanitary laterals 471.54
              Miles of sanitary trunks and industrial 80.68

Water Service:
              Average daily consumption in gallons 66,993,216
              Number of wells 113

Sources of data:  Various City departments
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